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U.  S.  DEPARTMENT  OF  INTERIOR 
GEOLOGICAL  SURVEY,  CONSERVATION  DIVISION 
OFFICE  OF  THE  AREA  OIL  SHALE  SUPERVISOR 
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In  Re: 


FEDERAL  PROTOTYPE  OIL  SHALE, 
PUBLIC  HEARINGS, 

TRACT  C-A,  DETAILED  DEV'ELOP- 
MENT  PLAN, 


BLM  Llbrarsr 
D-653A,  Building  50 
Denver  Federal  Center 
P.  0.  Box  25047 
Denver,  CO  80225*0047 


Library,  McLaughlin  Building, 
Colorado  Northwest  Community 
College, 

Rangely,  Colorado, 

Tuesday,  June  8,  1976, 


The  above-entitled  matter  came  on  for  public  hear¬ 
ing,  at  1  p-m.,  pursuant  to  notice,  before  James  R.  Richards, 
Director,  Office  of  Hearings  and  Appeals,  presiding. 


PANEL: 


GERALD  SJAAS TAD,  Deputy  Director,  State  of  Colorado 
Department  of  National  Resources , 

PETER  RUTLEDGE,  Area  Oil  Shale  Supervisor,  Grand 
Junction,  Colorado. 

ROBERT  BOLMER,  U.  S.  Department  of  Interior,  Oil 
Sale  Environmental  Advisory  Panel,  Bureau  of  Mines 

MARVIN  PEARSON,  U.  S.  Bureau  of  Land  Management, 
District  Manager  in  Craig,  Colorado. 


DlPARTlCEKT  OF  INTIHIOR 
OIL  SHALE 

ErVIHOIMENTAL  ADVISORY  PAREL 
D®nver  Federal  Center 
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PROCEEDj^NGS^ 

MR.  RICHARDS:  Good  afternoon.  I  am  James  R. 
Richards  of  the  Department  in  Washington,  from  the  Office  of 
the  Secretary. 

These  hearings  are  convened  pursuant  to  notice  in 
the  ''Federal  Register". 

I'll  introduce  the  members  of  the  panel  in  a  few 

minutes . 

As  you  may  know.  Section  10(a)  of  the  Oil  Shale 
Lease, under  which  operations  are  carried  out  on  an  oil  shale 
lease  tract,  requires  that  lessee  submit  to  the  Area  Oil 
Shale  Supervisor  of  the  Geological  Survey  a  detailed  develop¬ 
ment  plan»  hereafter  called  DDP,  prior  to  commencing  develop¬ 
mental  operations  on  the  lease  tract.  The  lessees  of  Tract 
C-A  submitted  their  DDP  to  the  Area  Oil  Shale  Supervisor  on 
March  29  of  this  year.  More  than  200  copies  of  this  plan  and 
supporting  material  have  been  distributed  to  interested  agen¬ 
cies,  individuals,  and  libraries  in  the  area. 

On  April  13  of  this  year,  notice  of  availability  of 
the  plan  and  the  schedule  of  public  hearings  was  published  in 
the  "Federal  Register".  Similar  notice  has  been  published  in 
area  newspapers  four  times  between  April  18  and  May  30. 

Public  hearings  on  the  environmental  provisions  of 
the  DDP  are  required  by  the  lease  and  are  conducted  in  ac¬ 
cordance  with  provisions  of  the  Code  of  Federal  Regulations 
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which  apply  to  the  Department  of  Interior.  The  purpose  of 
these  hearings  is  to  obtain  comments  to  assist  the  Area  Oil 
Shale  Supervisor  in  his  consideration  of  the  DDP.  The  ver¬ 
batim  transcript  and  any  supplemental  material  will  be  used 
by  the  Supervisor  in  arriving  at  his  decision. 

These  hearings  have  been  scheduled  to  commence  at 
1  o’clock  today  and  again  at  7  o’clock  this  evening  if  neces¬ 
sary  here  in  Rangely  and  at  the  same  times  on  Thursday, 

June  10,  in  Denver,  at  the  U,  S.  Post  Office  Auditorium,  1823 
Stout  Street. 

The  hearing  record  will  be  kept  open  for  any  furt¬ 
her  written  comments  until  June  26  of  this  year.  All  writ¬ 
ten  comments,  in  addition  to  comments  m.ade  here  today,  shoulc 
be  sent  to  the  Area  Oil  Shale  Supervisor,  who,  of  course,  is 
here  at  my  right.  His  address  is  131  North  Sixth  Street  in 

I 

Grand  Junction. 

As  stated  in  the  hearing  notice,  we  will  ask  that 
individuals  testifying  limit  their  presentation  to  ten 
minutes.  According  to  the  witness  list  I  have  been  handed, 
that's  not  a  problem.  I'll  first  call  those  persons  who  have 
previously  requested  to  testify,  and  then  I  will  offer  an 
opportunity  for  anyone  else  present  to  testify  so  far  as 
time  goes ^  and  as  I  say,  we  should  have  ample  time  this  after 
noon. 

These  hearings  are  informational  and  they  are  not 
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adversary  proceedings •  There  will  he  no  cross— examination  of 
those  testifying*  As  is  usual  in  these  type  of  hearings,  we 
do  have  a  panel  which  I  mentioned.  Their  purpose  will  be  to 
ask  the  witnesses  any  questions  they  may  want  in  order  to 
clarify  or  amplify  the  testimony  given. 

The  members  of  the  panel  are,  on  my  left,  Mr.  Bob 
Bolmer  of  the  U.  S«  Bureau  of  Mines,  who  is  representing  the 
Oil  Shale  Environmental  Advisory  Panel?  Mr.  Gerald  Sjaastad 
on  my  far  right  who  is  the  Deputy  Director  of  the  Colorado 
Department  of  Natural  Resources?  Mr.  Marvin  Pearson  on  my 
left  who  is  the  District  Manager  of  the  Bureau  of  Land  Manage-* 
ment  from  Craig?  and  on  my  immediate  right  Mr.  Peter  Rutledge 
who  is  the  Area  Oil  Shale  Supervisor  for  the  U.  S.  Geological 

Survey. 

In  conclusion,  a  verbatim  transcript  of  the  hearings 

I 

is  being  made  and  v^ill  be  available  for  inspection  at  the 
Area  Oil  Shale  Office  in  Grand  Junction,  whose  address  I  previ¬ 
ously  gave  you,  and  in  the  Oil  Shale  Environmental  Advisory 
Panel  Office  in  Building  57,  Denver  Federal  Center  in  Denver. 
Copies  of  the  transcript  for  those  who  wish  to  have  them  may 
be  obtained  by  making  individual  arrangements  with  the  court 

reporter  who  is  seated  down  here  to  my  left. 

With  that  introduction,  we  will  call  the  first 
schedule  of  witnesses,  and  our  first  witness  is  Mr,  Tom 
Ten  Eyck  from  the  Rio  Blanco  Oil  Shale  Project. 
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Mr.  Ten  Eyck,  we  are  pleased  to  have  you. 

STATEMENT  OF  TOM  TEN  EYCK 

MR.  TEN  EYCK;  My  name  is  Tom  Ten  Eyck.  I*m  vice 
president  of  Community,  Government  and  Public  Affairs  for 
the  Rio  Blanco  Oil  Shale  Project.  I  am  glad  to  have  this 
opportunity  to  comment  on  the  Detailed  Development  Plan  for 
Federal  Prototype  Tract  C-a,  which  we  submitted  to  the  Area 
Oil  Shale  Supervisor  March  29,  1976. 

I  must  correct  our  testimony  for  you,  Jim.  We  have 
March  30,  1976,  and  I  believe,  in  fact,  it  was  the  30th,  was 
it  not? 

Our  Detailed  Development  Plan  represents  nearly 
two  years  of  work  by  scientists  and  engineers  to  put  together 
the  plan  for  development  of  Tract  C-a.  We  believe  it  meets 
the  terms  of  the  Department  of  the  Interior  lease  and  reflects 
the  spirit  and  intent  of  the  Federal  Prototype  Oil  Shale  Pro¬ 
gram. 

In  the  past  two  years,  the  Rio  Blanco  Oil  Shale 
Project  has  conducted  extensive  environmental  data  collection 
programs  designed  to  establish  base-line  conditions  on  and 
around  Tract  C-a.  The  information  also  has  provided  input 
into  our  engineering  studies  which  have  led  to  the  selection 
of  mining  and  processing  plans  for  tract  development.  The 
four— volume  DDP  describes  the  baseline  conditions  and  our 
proposed  construction  and  operation  of  a  commercial-scale  oil 
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shale  complex  and  support  facilities  on  and  around  Tract  C-a. 


Our  Detailed  Development  Plan  projects  open  pit 
mining,  off-tract  surface  retorting,  and  off-tract  disposal 
of  processed  shale  and  overburden.  We  plan  a  modular  approacli 
starting  with  a  single  TOSCO  II  retort.  After  three  years, 
another  TOSCO  II  retort  would  be  added.  After  an  additional 
three  years,  we  would  scale  up  to  some  55,000  barrels  of  shale 
oil  production  per  day.  This  is  generally  regarded  to  be  com¬ 
mercial  size.  The  schedule  in  our  DDP  projects  that  we  would 
reach  this  degree  of  production  by  1985.  As  we  move  toward 
the  scale— up,  we  may  also  use  gas  coiibustion  type  of  retorts. 
We  believe  the  modular  approach  has  several  advan¬ 
tages  over  a  plan  which  would  be  geared  to  reach  commercial 
scale  of  production  more  quickly.  By  testing  one  retort  for 
three  years,  then  adding  another,  we  expect  to  be  able  to  make 
technological  improvements  before  making  commitments  to  con¬ 
struct  several  units.  We  also  believe  this  approach  will  pro¬ 
vide  the  opportunity  to  better  evaluate  economic,  environmenta 
and  socioeconomic  conditions  related  to  oil  shale  development. 
Our  studies  in  all  of  these  areas  have  convinced  us  that  modu¬ 
lar  development  best  meets  the  goals  of  the  Federal  Prototype 
Oil  Shale  Program,  while  gaining  experience  in  an  orderly  man¬ 
ner. 


$ 


1 


I  do  want  to  point  out  that  our  goal  is  to  reach 
commercial  production  as  soon  as  possible.  Gulf  Oil  Corpora- 
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tion  and  Standard  Oil  Company  (Indiana)  l)id  for  Tract  C— a  with 
the  expectation  of  securing  a  new  energy  source  and  eventually 
making  oil  shale  development  a  profitable  venture.  Our 
studies  have  told  us  that  all  things  considered,  the  modular 
approach  to  reaching  commercialization  is  the  most  practical 

way  to  do  it. 

Our  plan  calls  for  a  number  of  activities  which 
will  require  permits,  and  in  some  cases  special  legislation, 
before  we  can  begin  construction.  These  requirements,  how¬ 
ever,  should  have  no  bearing  on  approval  of  the  Detailed 
Development  Plan.  It  is  a  specific  document  required  by  our 
lease  which  stands  on  its  own  merit.  Therefore,  approvals 
required  by  other  federal,  state,  or  local  governmental  bo 
dies  cannot  be  prejudged  in  the  evaluation  of  the  Detailed 
Development  Plan.  It  will  be  up  to  us  to  secure  these  ap¬ 
provals.  The  DDP  muse  be  evaluated  in  the  framework  in  which 
it  was  designed  and  separate  from  outside  considerations . 

At  the  same  time  we  submitted  the  Detailed  Develop¬ 
ment  Plan,  we  also  provided  a  Social  and  Economic  Impact 
Statement.  While  this  document  is  separate  from  the  DDP, 
the  Area  Oil  Shale  Supervisor  and  the  staff  of  the  Rio  Blancc 
Oil  Shale  Development  Project  believed  such  a  statement  woulc 
have  value  in  the  area  of  community  development.  In  addi¬ 
tion,  we  have  provided  a  Master  Plan  for  growth  to  the  people 
of  Rangely,  where  we  expect  to  cause  the  greatest  impact. 
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The  Rangely  Master  Plan  was  developed  for  Rangely,  not  for 
us.  It  is  their  plan  and  is  currently  under  study  by  Rangel^ 
and  Rio  Blanco  County.  This  plan  was  also  not  required  by 
the  lease,  but  we  believe  such  a  plan  is  necessary  to  permit 
orderly  growth. 

In  closing,  I  would  like  to  point  out  that  the 
Federal  Oil  Shale  Prototype  Program  was  developed  because  of 
a  need  for  greater  domestic  energy  resources.  There  are 
enonr.ous  oil  shale  reserves  here  in  the  Rocky  Mountains 
which  can  provide  an  extremely  valuable  and  reliable  source  o: 
oil  in  the  future.  The  program  was  developed  in  a  carefully 
thought-out  manner  to  allow  orderly  development  which  re¬ 
quires  careful  environmental  as  well  as  technical  and  econom¬ 
ic  evaluation.  The  first  two  years  of  cur  efforts  are  con¬ 
tained  in  the  Detailed  Development  Plan  now  under  review. 

We  believe  it  is  a  good  plan  and  should  be  approved  at  the 
earliest  practicable  date. 

That  concludes  my  statement. 

MR.  RICHARDS:  Thank  you,  Mr .Ten  Eyck. 

Any  questions  from  the  panel? 

MR.  SJAASTAD:  I  have  none. 

MR.  RUTLEDGE:  No. 

MR.  RICHARDS;  Thank  you  very  much, 

MR,  TEN  EYCK:  I  have  additional  copies  as  long  as 


they  last. 
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MR,  RICKT^RDS:  If  you  'will  leave  them  on  the  re¬ 
porter's  table. 

Mr.  Cecil  Lollar  with  the  Rangely  Chamber  of  Com¬ 
merce  . 


Mr,  Lollar,  we  are  pleased  to  have  you, 
MR,  LOLLAR:  Thank  you,  sir. 


STATEI4ENT  OF  CECIL  LOLLAR 
MR.  LOLLAR:  Mr,  Richards,  and  other  m.embers  of 
the  panel,  my  name  is  Cecil  Lollar.  I  am  a  past  mayor,  county 
judge,  and  county  attorney  of  Rio  Blanco  County,  past  mayor 
of  Rangely,  At  the  present  time,  I  am  a  practicing  attorney 
and  also  real  estate  broker,  and  I  am  appearing  today  on  be¬ 
half  of  the  Rangely  Chamber  of  Commerce, 

I  would  like  to  direct  myself  primarily  this  after¬ 
noon  to  reciting  roy  opinion  of  the  cooperation  that  the  Town 
of  Rangely  has  received  from  the  Rio  Blance  Oil  Shsle  and 
more  specifically  their  planning  group,  GCREDCO. 

I4R,  RICHARDS:  Maybe  you  had  better  tell  us  what 
GOREDCO  is. 

MR.  LOLLAR:  Gulf  Oil  Real  Estate  Development  Com¬ 
pany. 


(Continuing)  Since  GOREDCO— I’m  not  sure  of  the 
exact  affiliation,  but  it  is  involved  with  both  Standard  and 
Gulf — have  come  into  the  community,  we  have  had  a  series  of 
public  meetings.  In  fact,  some  people,  I’m  sure,  v;ould  say 
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that  vje’ve  had  two  meetings.  It  seems  like  we’ve  spent  the 
last  year  in  planning  for  the  meeting  at  least  held  once  a 
month.  In  addition  to  this,  members  of  Rio  Blanco  Oil  Shale, 
as  well  as  the  GOREDCO  group,  have  regularly  appeared  before 
our  Chamber  of  Comn:ierce  group  and  any  other  interested  parties 
in  town  to  explain  their  plan.  Copies  of  this  plan  have  been! 
given  to  various  members  of  the  community,  made  available, 
and  I  feel  like  many  private  citizens  of  the  community  have 
studied  this  plan  and  have  placed  some  of  their  input  in  it. 

Our  housing  situation  here  in  Range ly  right  now, 
for  those  members  who  are  not  acquainted  with  the  Town  of 
Rangely,  we  have  practically  no  rental  units,  if  any,  avail-- 
able.ib  the  town.  This  is  not  something  that  has  been  create 
by  any  oil  shale  development  or  anything  of  a  similar  nature. 
It  has  been  this  type  of  situation  for  many  years  now,  and  we! 
are  seeing  some  construction  going  on,  and  we  have  an  antici¬ 
pated  six  million  dollars  in  capital  construction  during  the 
year  1976.  This  includes  such  projects  as  our  new  water 
plant,  a  new  elementary  school,  an  addition  to  our  sanita¬ 
tion  plant,  a  recreation  project  which  includes  an  Olympic 
size  swimming  pool  and  other  recreation  facilities,  as  well 
as  such  private  construction  as  an  anticipated  motel  and 

restaurant  which  is  sorely  needed  in  the  community. 

It  is  my  opinion  that  we  are  on  track  as  far  as  th< 

Town  of  Rangely  is  concerned  during  the  year  1976  as  far  as 
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our  building  is  concerned.  Quite  frankly,  this  is  my  own 
Dersonal  opinion,  but  probably  the  worst  news  that  we  could 
hear  would  be  the  immediate  start  of  construction  of  either 
■^he  C-a  road  today  or  any  other  active  oil  shale  development 
However,  we  feel  that,  with  the  construction  that  is  contem¬ 
plated  for  this  year,  that  we  will  be  ready  for  those  project! 
possibly  during  the  year  1977,  and  definitely  during  the  year 


1978. 


We  have  problems  that  have  come  out  of  the  GOREDCO 
P3,3,n  as  far  as  ——of  course,  all  of  you  gentlemen  are  familiarl 
with  the  term  "front-end  money"  for  everything. .  Some  of  thes 
problems  are  being  solved  now,  I  think  an  announcement  of 
any  definite  date  would  cause  private  financing  to  become  in¬ 
volved  in  the  community.  Rangely  has  come  from  a  position 
just  two  to  three  years  ago  of  being  a  community  where  the 
average  person  or  individual  in  the  front  range  of  Colorado 
did  not  even  know  we  existed,  and  at  least  we  are  identified 

now  with  energy  development. 

V7hile  I  am  here  today,  I  would  also  like  to  make 

the  statement—it  is  mine  personally  more  than  speaking  on 
behalf  of  the  Rangely  Chamber  of  Commerce — and  that  concerns 
the  availability  of  the  5,200  acres  of  land  for  disposal  pur-| 
poses  next  to  the  C-a  tract.  As  a  real  estate  broker  with 
offices  both  in  Rangely  and  in  Meeker,  Colorado,  as  well  as 
being  involved  in  projects  in  other  towns  in  northwest  Colo- 
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rado,  I  believe  I  am  familiar  v/ith  land  values  and  would  stat< 
here  that  that  5,200  acres  in  that  general  vicinity  or  gener¬ 
al  area  where  the  C-a  tract  is  located  would  be  hard  put  to 
have  a  value  of  $25  an  acre,  if  it  wasn’t  for  the  energy- 
cfevelopment  we  are  contemplating.  For  grazing  purposes  and  so 

forth,  the  value  would  not  be  great. 

With  that  in  mind,  I’ve  often  heard  the  oil  shale 

industry  referred  to  as  a  billion  dollar  industry,  5,200 
acres  at  $25  an  acre  comes  to,  if  my , calculations  are  correct 
$130,000.  That,  in  comparison  to  a  billion  dollar  industry, 
is  about  one-one  hundredths  of  one  per  cent,  and  I  would  cer¬ 
tainly  hate  to  see  the  oil  shale  industry  hung  up  for  anotherj 
year  or  so  on  such  items  as  this.  In  our  opinion,  those  of 
us  who  live  here  in  the  area,  this  is  something  that  we  woul< 
wholeheartedly  support,  that  being  this  5,200  acres  being 
made  available  to  Rio  Blanco  Oil  Shale. 

Thank  you  very  much. 

MR.  RICHARDS:  Thank  you,  Mr.  Dollar. 

Any  questions  from  the  panel? 

I4R.  PEARSON:  Did  you  say  that  you  feel  like  the 
C-a  road  should  be  possibly  delayed  until  ’77  or  *78,  was 

that  your  feeling?  Did  I  understand  you? 

MR.  DOLLAR:  ’77.  I  don’t  know  whether  I  want  to 

say  *78,  Mr.  Pearson.  We  are  faced  with  the  situation  right 
now  with  this  capital  construction,  which  I  outlined,  of  a 
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minimum,  in  my  opinion,  of  75  to  100  construction  workers 
this  summer  with  no  available  rentals,  nothing  of  this  kind. 
Looking  at  it  strictly  from  the  Tovm  of  Rangely's  standpoint, 
I  feel  like  that  we  could  certainly,  in  our  planning,  defer 
any  construction  on  that  road  until  next  year. 

MR,  RUTLEDGE:  You  are  talking  primarily,  then, 
about  the  impact  this  constructional  season,  if  that  impact 
were  added? 

MR,  LOLLAR:  Yes. 

MR,  RUTLEDGE:  The  impact  would  be  less  in  your 
mind  if  it  were  in  the  next  year? 

MR,  LOLLAR:  A  year  hence,  yes,  sir. 

MR,  RICHARDS:  Any  other  questions  of  comments? 

(No  response.) 

MR,  RICHARDS:  Thank  you  very  much,  Mr.  Dollar, 

Mr,  Walter  Stahlecker  v;ith  the  Rangely  School  Dis- 

STATEMENT  OF  WALTER  STAHLECKER 
MR,  STAHLECKER:  Thank  you  for  the  opportunity  to 

I  speak  here  for  the  Rangely  Public  Schools. 

I  have  not  studied,  not  even  read,  the  volume  this 
DDP  has  prepared  about  the  Rio  Blanco  Oil  Shale  Project.  At 
this  stage  what  seems  of  more  importance  to  me  than  the  DDP 
is  how  the  Rio  Blanco  Oil  Shale  Project  personnel  has  inter¬ 
acted  and  worked  with  public  schools  in  the  two  years  since 
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the  leasing  of  Tract  C-a.  We've  had  many  contacts  from  vari¬ 
ous  individuals  and  groups  who  represented  the  lessees  of 
Tract  C-a,  particularly  Dick  McElroy  and  Tom  Ten  Eyck  and  his 
group,  the  GOREDCO  group  in  their  planning  efforts,  Lee  Knack 
and  his  group  from  Morris on- Knuds en  regarding  the  human  re¬ 
sources  of  the  area.  All  of  these  have  been  willing  to  come 
to  us  with  information  they've  had  that  might  be  of  use  to 
the  Rangely  Public  Schools  in  our  planning  efforts. 

Rangely  schools  are  in  a  fortunate  position.  There 
js  no  doubt  that  this  school  system  is  in  the  best  condition 
to  assimilate  the  growth  of  an  oil  shale  boom  of  any  school 
district  in  an  oil  shale  region^  physically,  financially,  and 
psychologica 1 ly . 

Physically,  our  school  system  is  as  follows.  The 
high  school  is  about  20  years  old,  basically  in  good  condi¬ 
tion.  It  can  accommodate  425  to  450  students.  We  anticipate 
an  enrollment  of  270  this  fall,  which  shows  that  we  have  room 
for  the  first  wave,  whether  it  comes  this  year  or  next  year. 
The  middle  school  is  15  years  old,  in  good  condition,  has  a 
base  capacity  of  250  students.  Our  anticipated  fall  enroll¬ 
ment  is  120,  so  we  are  only  half  full  at  this  particular 
school.  Our  elementary  school  is  a  product  of  the  previous 
oil  boom  of  the  *40 's  and  early  '50's,  This  was  a  situation 
of  an  original  section  of  four  classrooms;  and  then  through 
the  years,  seven  additions  were  added  on  to  it.  At  this  date 
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in  1976,  all  the  joints  are  creaking  pretty  badly.  So  about 
four  years  ago,  we  started  to  plan  for  a  replacement  for 
this  particular  building,  and  presently  the  architects  are 
in  the  final  stages  of  drawing  up  the  detailed  plans,  and  we 
hope  to  call  for  bids  in  July,  break  ground  in  August,  and 
hope  to  have  the  building  ready  for  occupancy  by  September 
of  1977.  This  building  has  a  capacity  of  approximately  450 
students.  We  anticipate  around  250  this  fall,  so  there  will 
be  plenty  of  room  in  this  particular  building.  The  old  ele¬ 
mentary  building  may  be  available  for  spillover  in  case  the 
buildup  is  faster  than  we  anticipate  now.  This  building 
could  be  left  set  for  who  knov;s,  two  years,  three,  five.  I 
don’t  see  anything  beyond  that.  I’m  afraid  at  that  time  it 
will  crumble,  but  still  it*s  a  possibility  for  a  spillover  if 
growth  should  come  that  fast. 

Financially,  the  district  is  in  good  ::ondition.  As 
we  stated  before,  we  started  planning  for  the  new  elementary 
school  four  years  ago,  and  this  included  financial  planning 
as  well.  We  have  accvimulated  money  in  a  capital  reserve  fund 
and  when  this  building  is  completed  in  1977,  it  will  be  paid 
for  in  full.  There  is  no  bond  issue  on  this  construction. 

The  only  bonded  indebtedness  remaining  on  previous 
buildings  in  the  district  is  $430,000.  We  will  pay  $155,000 
of  that  this  November,  and  presently  we  are  working  on  a  bud¬ 
get  for  1977 -that  will  pay  another  $177,000.  So  if  we  look 
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two  years  down  the  road,  1978,  there  will  be  a  last  payment 
of  $105,000;  and  then  at  that  time,  the  district  will  be 
debt  free;  and  if  the  need  is  there  to  go  for  some  more  bond 
issues,  they’re  certainly  in  a  position  to  do  it. 

Psychologically,  I  believe  the  people  of  the  schools 
and  in  the  area  are  ready  for  growth.  V7ith  the  restricted 
'  private- land  in  this  particular  area,  it  was  necessary  for 
the  school  to  petition  the  B.L.Id.  for  a  site  for  the  new 
elementary  school,  and  I  must  say,  "Thank  you,  Marv, "  but  I 
just  did  not  think  it  possible  for  a  federal  agency  to  move 
as  fast  as  B.L.M.  has  in  working  through  all  the  ramifica¬ 
tions  of  trying  to  get  this  land.  I  am  not  saying  that  we 
have  the  deed  in  our  pocket  today,  but  we  certainly  have  as¬ 
surances  that  we  are  not  going  to  have  any  problems,  so  that 
is  the  situation  as  far  as  the  school  district  concerned. 

Looking  to  a  large  buildup  of  people  and  students 
in  the  area,  we  feel  that  we  can  handle  them. 

Thank  you. 

RICHARDS;  Thank  you,  Mr.  Stahlecker. 

Any  questions  or  comments  by  the  panel? 

MR.  RUTLEDGE;  It  is  nice  to  hear  someone  in  the 
federal  governm.ent  is  doing  something  right, 

MR.  RICKARDS;  Even  within  our  own  department. 

MR,  RUTLEDGE;  Better  yet. 

MR.  RICHARDS;  Mr,  David  Robertson. 
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STATEMENT  OF  DONALD  'llOACH 


MR.  ROACH:  Mr.  Chairman,  members  of  the  council, 

my  name  is  Donald  Roach,  R-o-a-c-h. 

MR.  RICHARDS:  I  didn*t  think  you  were  Mr.  Robert¬ 
son  because  we  saw  him  over  in  Meeker. 

MR.  ROACH:  I  am  the  County  Planning  and  Zoning 
Enforcement  Officer,  and  I  am  here  on  llr.  Robertson's  behalf 
MR.  RICHARDS:  Thank  you.  It  is  nice  to  have  you. 
MR.  ROACH:  With  your  permission,  I  v^ill  read  you 


a  statement. 

Outlook  to  me  is  as  follows.  It  took  our  country 
approximately  60  years  to  convert  from  wood  to  coal  burning 
and  another  60  years  to  convert  from  coal  to  the  use  of  petro-j 
leum  fuels  predonimantly •  Now,  if  it  will  require  a  compar¬ 
able  time  period  to  again  convert  to  one  or  more  alternate 
energy  sources,  this  nation' will  experience,  more  than  likelyj, 
some  severe  traumas  during  the  la.tter  part  of  the  interim 
years.  Alternate  energy  sources  are  still  pretty  much  in 

4 

their  embryonic  stage.  It  is  going  to  require  billions  of 
dollars  and  millions  of  man  hours  to  make  these  alternate 
energy  sources  as  commonplace  in  our  everyday  lifestyles  as 
is  our  present  combustion  based  energy  sources.  Therefore, 
time  is  of  the  essence, 

A  look  at  some  perspectives.  Best  estimates  of  thej 
total  yield  of  the  Prudhoe  Bay  field  indicates  only  a  two— 
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year  supply  based  on  our  present  consumption  rate.  Can  ve 
develop  another  Prudhoe  Bay  field  every  two  years? 

One  100,000  barrel/day  shale  oil  plant  Will  furnish 

approximately  1  per  cent  of  our  current  consumption.  Ques¬ 
tion;  Can  the  environment  of  the  oil  shale  area  withstand 
50  such  plants,  the  amount  that  we  are  now  approaching  in  im¬ 
ports  . 

Eight  20,000  ton/day  coal  mines  would  furnish  the 
equivalent  of  about  1  per  cent  of  our  current  consumption. 
How  many  500  megawatt  power  plants  can  we  effectively  estao- 
lish  on  the  Western  Slope  of  Colorado?  There  is  coal  in 
other  areas,  but  there  is  a  lot  of  coal  in  western  Colorado. 
We  will  have  to  be  using  every  other  known  source  of  energy, 
as  I  see  it. 

Shale  oil  will  be  a  capital  intensive  industry. 
Estimated  roughly  at  one  billion  dollars  apiece  for  100,000- 
barrel-a-day  plants,  only  the  companies  with  the  highest 
credit  ratings  can  draw  that  kind  of  capital  from  the  money 
market.  Yet  we  have  the  Justice  Department  contemplating  the 
breaking  up  of  seven  or  eight  of  the  largest  oil  companies. 
This  will  kill  their  ability  to  raise  the  borrowed  capital 

and  further  aggravate  our  energy  dilemna. 

By  being  so  capital  intensive,  a  viable  shale  oil 

endeavor  requires  20  to  30  years  of  favorable  economic  con¬ 
dition.  NOW  it  definitely  has  that  favorable  outlook  with 
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one  exception.  The  Keynesian  theory  of  economics  is  in  short 
run  one  to  five  years,  and  its  past  record  does  not  build 
confidence  toward  risking  those  huge  sums  of  eguity  and  bor¬ 
rowed  capital. 

The  lessors  of  Tract  C-a  have  spent  several  million 
(bllars  on  environmental  studies,  mining  plans,  and  lease 
bonuses.  Any  way  you  look  at  it,  the  general  public  will 
ultimately  pay  the  bill,  and  I  believe  they  are  entitled  to 
see  if  this  method  of  extracting  oil  from  shale  is  viable. 

We  have  some  confusion  in  the  various  item.s  coming 
from  the  different  agencies  of  government.  We  have  one  arm 
cf  the  federal  government  charging  ahead  with  the  clean  up  of 
air  pollution.  Another  is  directing  its  efforts  towards  ex¬ 
pansion  of  the  development  of  petroleum  fuels  which,  in  turn, 
aggravates  air  pollution.  Pollution  control  devices  on  auto¬ 
mobiles  decreases  their  energy  efficiency.  Yet  the  federal 
arm  says  it  will  not  low»er  its  standards.  The  same  federal 
arm  professes  to  stop  the  construction  of  any  project  that 
would  give  a  byproduct  whose  existence  would  increase  air 
pollution  in  an  area.  The  voluminous  amount  of  recent  federa: 
state,  and  even  local  restrictive  regulations  is  causing 
American  industry,  including  the  lessors  of  the  C~a  Tract,  to 
seriously  question  themselves  as  to  whether  they  can  continue. 

The  citizens  of  Rio  Blanco  County  have  spent  several 
hundred  thousand  dollars  in  taxes  since  1970  in  order  to  be 
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better  prepared  for  the  people  problems  related  to  the  oil 
shale  and  coal.  These  expenditures  were  made  in  good  faith; 
and  if  C-a  Tract  doesn‘t  get  the  green  light,  we  have  no  al¬ 
ternative  but  to  consider  oil  shale  as  a  political  football 
and  charge  our  losses  to  bad  government. 

I  do  not  feel  that  we  can  effectively  control  ener¬ 
gy  demand  by  increasing  prices  because  the  need  for  energy 
is  now  absolute  at  whatever  price.  I  do  feel,  however,  :: 
that  increasing  the  price  of  petroleum  fuels  would  begin  to 
develop  an  acute  citizen  awareness  of  the  reality  of  our 


limited  energy  situation. 

At  this  point  then,  the  general  public  would  stare. 
conserving  energy  and  other  forms  of  energy  could  become 
'Competitive.  Solar  energy,  for  example,  is  clean  and  has  a 
broad  potential  for  space  heating,  which  is  a  25  per  cent 
user  of  the  total  energy  consumption;  but  it  cannot  compete 
with  the  cheap  but  dwindling  petroleum  fie  Is,  If  solar 
heating  can  become  competitive,  it  will  have  relieved  some 
of  the  pressures  on  those  dismal— looking  interim  years. 

This  thinking  doesn’t  detract  from  the  case  for  the  C-a  Traci 


because  this  cleaner  fuel  could  then  be  used  in  internal  com-- 
bustion  engines,  for  example,  transportation,  which  is  another 

25  par  cent  user  of  our  total  consumption. 

Now  my  conclusion,  as  I  see  the  immediate  future, 

our  federal  government  must  do  three  things  that  are  not 
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particularly  politically  popular. 

No.  1,  V7e  need  to  ^dopt  a  long-range  supply- den^nd 
oriented  energy  policy  with  an  eye  to  a  "common  sense  approach 
to  the  related  environmental  concerns. 

No.  2,  we  need  to  wind  down  the  Keynesian  economic 
theory  and  its  big  spending.  We  need  to  leave  more  tax  dol¬ 
lars  at  home  for  investment,  which  will  shift  credit  needs 
from  government  to  industry,  and  thus  solve  a  substantial 
part  of  the  capital  requirements  for  future  energy. 

No.  3,  the  federal  government  needs  to  agree  with 
the  major  oil  companies  not  to  pursue  dives titute  immediate¬ 


tl 


ly,  at  least  for  15  years. 

In  turn,  the  major  energy  companies  could  make  an 
unconditional  moral  commitment  to  the  Congress  and  to  the 
people  that  they  would  not  "price  gouge",  that  they  will 
state  the  ranges  of  percentage  return  on  investment,  and  no 
frivolous  expense  burying. 

I  say  this  because  energy  is  now  a  seller's  market. 
A  moral  commitment  is  better  than  another  law. 

I  sincerely  believe  that  this  is  a  better  solution 
than  "socialized  energy". 

Thank  you. 

MR.  RICHARDS:  Thank  you. 

Any  questions  or  comments? 

(No  response.) 
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MR 


RICHARDS:  Thank  you  very  much.  Give  Mr. 


Robertson  our  best. 

I  have  Mayor  Sinclair.  Is  he  here  or  a  representa- 

tive? 

THE  VOICE:  I  think  he  is  expected  to  be  here  this 
evening.  Mr.  Giltz  indicated  he  v:as  coming  to  speak  in  his 

behalf,  but  I  don’t  see  Mr-  Giltz. 

MR.  RICHI^RDS:  That  completes  the  list  of  people 

who  had  requested  to  testify. 

are  there  any  others  in  the  audience  who  have  any 

comments  or  suggestions  to  offer  to  the  panel  on  this  mat¬ 
ter?  If  not,  we’ll  stay  around  for  a  little  while,  and  we 
intend  to  be  back,  of  course,  at  7,  because  we  had  announced 
that  we  would  have  both  afternoon  and  evening  sessions. 

So  if  somebody  could  perhaps  call  Mr.  Giltz  and 
tell  him  of  the  situation,  he  may  want  to  come  over  yet  this 

afternoon  or  wait  until  this  evening. 

,  VOICES:  Ke*s  here  right  no-w. 

MR.  RICHhRDS:  Mr.  Giltz,  we  were  just  speaking 

about  you.  It’s  good  to  see  you.  Do  you  have  a  statement 
or  comment  to  make  on  behalf  of  the  city  administration? 

MR.  GILTZ:  Yes,  I  do. 

STATEMENT  OF  DAN  GILTZ 
MR.  GILTZ:  My  name  is  Dan  Giltz,  and  I  am 

Rangely's  town  administrator. 
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When  our  Mayor  asked  me  last  evening  if  I  would 
speak  on  his  behalf  at  this  meeting,  as  usual,  you  wonder 
what  sort  of  a  topic  you  are  going  to  talk  on  when  you  are 
addressing  yourself  to  a  Detailed  Development  Plan  if  that, 
in  fact,  is  what  we  are  addressing  ourselves  to  today. 

One  of  the  things  I  thought  about  would  be  sport 
fishing  in  the  western  end  of  Rio  Blanco  County. 

MR.  RICHARDS:  How  is  it? 

MR.  GILTZ:  Those  persons  who  are  familiar  with  the 
area  realize  that  it  is  a  joke  other  than  marine  biologists 
and  a  few  other  aquatic  scientists.  It’s  doubtful  that  you 
could  find  other  than  catfish  in  this  end  of  the  county,  and 
it’s  not  the  result  of  industry.  It’s  due  to  other  geologic, 
geographic,  and  climatological  reasons. 

Realizing  that  you  don’t  want  me  to  discuss  the 
sporting  habits  and  whatnot  of  this  end  of  the  county.  I’ll 
address  myself  to  the  relationship  of  the  town  with  the 
developers  of  the  C-a  Tract,  Standard  of  Indiana  and  Gulf 
Oil,  The  Town  of  Range ly  has  been  extremely  fortunate  to 
have  both  of  have  both  of  the  participants  in  the  Rio  Blanco 
Project  to  work  with.  We  feel  that  if  they're  characteristic 
of  the  rest  of  the  industry  throughout  this  nation  that  per¬ 
haps  a  new  dawn  of  corporate  enlightenment  is  being  ushered 
in.  We  feel  sincerely  that  the  people  of  Project  Rio  Blancc 
are  aware  of  their  responsibilities,  both  to  the  environment 
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and  the  people.  The  lessons  of  Rock  Springs  have  been  appar¬ 
ent  and  they  have  been  driven  home  thoroughly#  that  you  I 

address  yourselves  to  the  environment  and  you  address  your¬ 
selves  to  people.  Then  you  can,  out  of  this,  evolve  a  cause 
benefit  ratio  that  is  favorable  to  the  industry;  and  just  be-| 
cause  it  is  favorable  to  industry  doesn’t  necessarily  mean 
that  it's  not  favorable  to  people.  We  would,  hopefully,  es¬ 
tablish  a  working  relationship  both  with  the  people,  the  in¬ 
dustry,  and  with  the  government.  That  was  the  basis  which  I 
think  most  of  the  people  in  Rangely  view  a  mineral  resource 
development,  that  it  is  a  cooperative  effort,,  the  town  exists 
because  of  it  and  in  spite  of  industry.  You  take  the  indus-  | 
try  away,  and  it's  likely  that  the  town  wouldn’t  be  here. 

Lots  of  agriculture  in  this  end  of  the  county,  and 
the  county,  you  know,  you  have  to  put  it  into  the  framework 
with  which  it  actually  is.  Our  county  is  as  large  as  the 
State  of  Rhode  Island,  and  you  have  got  two  communities  whicl- 
are  60  miles  apart  with  a  total  population  of  approximately 
5,000.  As  90  per  cent  of  the  inhabitants  of  the  county 
you’ve  got  some  wide  open  spaces.  Agriculture  in  this  end  o. 
the  county  vjould  probably  support  100  families,  and  thc»t  s 
it.  So  we  are  an  industrial  community,  and  we  are  dependen 
on  industry.  Traditionally,  it  has  been  conventional  oil  an< 
gas,  and  now  the  Rangely  field  is  in  secondary  recovery, 
secondary  recovery  techniques,  but  we  are  still  dependent  on 
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industry.  We  look  to  the  long-range  developments,  that  ulti¬ 
mately  oil  shale  will  be  a  participant  in  our  future  planning 
Right  now  it  is  supposition,  "ify",  and  that*  s  about  all  you 
can  say,  although  we  feel  that  sanity  will  rein  both  within 
the  state  and  within  the  federal  congresses,  and  that  at 
least  prototype  development  would  be  allowed  to  occur. 

Getting  back  to  the  responsibility  that  Rio  Blanco 
has  exercised  with  regard  to  the  community,  they  have  pro¬ 
vided  us  with  not  only  the  public  relations,  but  also  staff 
personnel  through  their  subcontract  v;ith  the  Foundation  for 
Urban  Neighborhood  Development;  and  through  these  contracts, 
you  get  into  things  that  aren't  just  fluff  and  good  public 
relations.  You're  getting  into  things  that  the  town  can 
point  to  substantively  that  we  have  accomplished  as  a  result 
of  this  relationship.  We've  had  our  ordinances  codified 
through  the  services  of  Victor  Feeney.  We  feel  as  though  we 
have  been  apprised  of  the  developments  on  the  tract  and  with¬ 
in  the  industry  as  well  as  anybody  in  any  part  of  the  country 
although,  due  to  the  reams  of  paperwork  that  come  cut  of  this 
we  don't  feel  as  though  we  are  able  to  wade  through  every¬ 
thing  that's  available,  but  I  think  we  have  a  good,  but  I 
think  we  have  a  good  synthesis  of  what  is  going  on. 

Either  because  of  or  as  a  result  of  our  relation¬ 
ship  with  Project  Rio  Blanco,  the  town  has  pursued  several  of 
these  community  improvements  with  their  own  initiative;  and 
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a  lot  of  it,  I  would  have  to  say,  would  be  because  of  the 
fact  that  we  feel  certainly  that  the  development  v^ill  occur 
that  it’s  given  us  the  self-confidence  to  go  ahead  and  pur¬ 
sue  new  water  systems,  expansion  of  a  sewer  system.  V?e  just 
recently  formed  a  recreation  district  to  provide  recreation 
facilities.  The  college  is  expanding,  All  of  these  things 
are  internally  generated.  You  know,  perhaps  you  get  back  to 
Grecian  drama  v^here  the  soothsayer  prophesised  a  beautiful 
future;  and  because  of  this  prophesy,  you  create  a  self- 
realizing  development  out  of  it.  We  don’t  know,  but  the  com¬ 
munity  has  got  itself  .together  and  is  pursuing  these  things, 
and  I  think  there’s  very  few  people  here  that  have  talked 
negatively  of  the  development  on  the  tract  because  we  are 
vitally  interrelated  to  the  success  of  that  tract,  and  I 
don’t  think  there’s  any  community  in  the  State  of  Colorado 
that  is  more  vitally  tied  to  an  industrial  development. 

Take  away  the  oilfield  and  take  away  some  of  the 
other  developments  in  the  area,  and  as  we  said  before, 
chances  are  you  wouldn’t  have  the  optimism  in  the  community. 
The  economy  would  quickly  erode,  and  you  would  have  at  least 
a  hard-core  constituency  of  people  that  would  wonder  why  in 
the  hell  the  government  didn’t  do  this  or  why  the  state 
didn’t  do  this.  V7e  will  hopefully  do  our  part;  and  if  we  are 
not  doing  our  part,  let  us  know,  and  we  will  try  to  correct 
it. 
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If  there  are  any  questions,  I  would  be  happy  to 
^^i*®^tain  questions.  This  is,  in  essence,  what  I  had  to  say, 

MR.  RICHARDS:  Fine.  We  are  glad  to  have  you.  We 
had  a  little  apprehension  about  having  a  long  evening  session 
We  might  suggest  you  go  to  another  motel.  Our  reservations 
were  canceled.  That  is  the  only  constructive  criticism  I 
could  offer  to  the  town. 

MR.  GILTZ:  That  is  part  of  the  trauma  of  living 
here  during  these  times.  We’ve  got  sort  of  a  mini-water 
crisis  going  on  at  this  time.  You  may  or  may  not  be  able  to 
take  a  shower  this  evening  if  you  stay  in  town.  These  are 
the  type  of  things  we  hope  we  will  have  resolved  with  the 
new  water  plant  which  we  will  break  ground,  hopefully,  again 
with  the  blessing  of  the  B.L.M.  through  which  we  are  obtaininc 
our  land. 

Mr.  Pearson,  did  you  hear  that? 

MR,  PEARSON:  Yes,  you  have  a  problem. 

MR.  GILTZ:  That  is  all. 

MR,  RXJTLEDGE:  I  gather  from  you  that,  at  least  in 
your  opinion,  the  best  help  you've  gotten  so  far  was  primarily' 
stemmed  through  the  personal  contact  which  you  had  with  the 
lessee's  people,  both  in  terms  of,  let’s  say,  knowing  what  is 
going  on  and  in  getting  things  done? 

MR,  GILTZ:  Our  relationships  with  the  federal 
government  and  with  the  state  government  have  been  extremely 
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good.  Our  relationship  with  Project  Rio  Blanco  is  good. 

MR. RUTLEDGE:  I  dcn*t  mean  to  cast  aspersions  on 

any  other  participants, 

MR.  GILTZ:  But  I  think  that  the  publicity  given, 
as  to  whether  it  is  in  the  “Denver  Post"  or  the  "Grand  Junc¬ 
tion  Central",  may  or  not  get  good  dissemination  in  this  area 
“The  Rangely  Times"  is  read  widely  here;  but  as  far  as  infor¬ 
mation,  you  get  back  to  a  total  re-education  as  to  what  is 
actually  going  on,  and  you  get  into  semantics,  vocabulary, 
and  a  lot  of  other  things,  that  you  may  be  writing  something 
that  clinically  or  technically  is  correct,  but  it  is  not 
necessarily  getting  to  the  people,  so  that  the  information 
that  the  community  gets  is  primarily  through  personal  contact 
of  some  sort;  and  from  the  national  scale,  we’ll  get  the  new 
ERDft  bill '-is  going  through,  but  what  are  the  ramifications  of 
the  ERDA  bill  with  regard  to  oil  shale. 

Situated  where  we  are,  on  the  Utah  border,  in  Utah 
they  say  passage  of  this  bill  would  guarantee  prototype  deve¬ 
lopment  pointblank.  On  the  Colorado  side,  they  are  not  quite 
so  enthusiastic  to  the  benefits  that  this  bill  may  or  may  not 
have.  So  information  is  always  a  problem  out  here  where  you 
are  isolated  and  you  don’t  have  the  interrelationships  of  per 
sonnel  that  you  would  have  in  Denver,  Boulder,  or  some  other 
community  v;here  the  technical  people  are  available  day  to 
day. 
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MR.  RUTLEDGE:  I  guess  my  question  really  should  be 
phrased,  I  kne'w  the  lessees,  you  know,  had  attempted  to  com¬ 
municate  freely  and  as  much  as  possible  and  that  this  has 

been  of  help  to  you,  then? 

MR.  GILTZ:  It  has  been  a  great  help.  They  make 

themselves  available  almost  at  the  beck  and  will  of  any  or¬ 
ganization,  and  I  am  not  at  all  uncertain  that  they  wouldn’t 
make  themselves  available  to  private  individuals  if  the  de¬ 
mand  were  made  strongly  enough  and  that,  you  know”-this  is 
going  on  beyond  the  cordial  relationships  or  professional 
relationships.  I  think  that  they  have  been  extremely  pro¬ 
fessional  about  how  they  have  attempted  to  keep  us  involved, 
and  we're  hopeful  that  it  will  continue. 

MR.  RICKARDS:  Any  other  questions  or  comments? 

(No  response.) 

MR.  RICHARDS:  Thank  you  very  much. 

MR.  GILTZ:  Thank  you  very  much. 

MR.  RICHARDS:  If  there  are  no  others  who  wish  to 
offer  their  comments  or  testimony  at  this  time — oh,  yes,  sir, 
do  you  have  something?  Would  you  like  to  come  forward? 

STATEMENT  OF  ED  EAVES 

MR.  EAVES:  My  name  is  Ed  Eaves.  I  am  the  adminis¬ 
trator  of  the  hospital,  and  I  would  address  unfortunately, 

I  did  not  prepare  a  text,  but  to  follow  Mr.  Stahlecker's 
comments  on  where  we  have  gone  and  what  we  are  doing  within 
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the  health  care  programs  in  relation  to  the  oil  shale  deve¬ 
lopment  if  that  development  should  occur. 

We  have  a  modern  hospital.  Vie  have  a  capability  of 
handling,  without  major  construction  or  modification,  a  com¬ 
munity  of  approximately  7,000  people,  so  an  influx  will  not, 
unless  we  get  to  that  point,  cause  undue  burden  on  our  health 
care  facilities, 

Rangely,  like  most  smaller  rural  commiunities ,  has 
problems  in  the  physician-recruitment.  .  Vie  have  had  our 
problems  in  that  area.  We  are  presently  contracting  much  of 
our  health  care  in  cooperation  with  Rifle.  The  hospital  in 
Rangely  along  with  the  hospital  in  Rifle,  Meeker,  and  Craig 
have  formed  a  consortium  sort  of  thing,  agreement, shared  ser¬ 
vices  program.  We  are  all  energy-related  areas.  Our  problems 
very  much  are  the  same,  to  be  prepared  with  any  type  of  growtl- 
that  may  come  in  here  rapidly.  So  I  think  in  the  health  care 
field,  our  laboratory  facilities  have  recently  been  tremiendous 
ly  facilitated.  We  comipete  with  hospitals  larger  than  our¬ 
selves  in  our  capabiii;^  with  a  medical  laboratory.  Vve  have 
just  recently  put  in  a  communication  system,  an  emergency 
communication  system,  throughout  the  area  to  our  ambulances, 
and  it  will  eventually  be  tied  to  the  state  communication  sys¬ 
tem,  So  health  care-wise,  the  population  growth  will  help 
the  physician  shortage,  our  .  population  being  small  enough 
that  it  causes  a  problem  of  having  a  physician  in  a  community 
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this  size  to  practice.  So  it  is  a  thing  of  the  past,  I  in 
afraid,  the  group  practice  concept  which  we  are  doing  now 
with  a  relative  degree  of  success.  So  I  feel  that,  and  this 
is  being  done,  and  our  plans,  our  expansions  are  being  done 
with  the  anticipation  of  a  natural  resource  that  cannot  be 
ignored  forever.  I  am  just  hoping  that  it  will  not  be  ig¬ 
nored  too  much  longer. 

That’s  about  it.  Any  questions? 

MR.  RICHARDS:  Thank  you. 

Any  questions? 

(No  response.) 

MR.  RICHARDS:  Thank  you  very  much. 

Any  others  who  wish  to  offer  any  comments? 

(No  response.) 

MR,  RICHARDS:  If  not,  we  will  reconvene  at  7 
o’clock  sharp;  and  if  we  have  to  stay  too  long,  we  may  talk 

to  you  about  that  motel  again. 

(Whereupon,  at  2:10  o’clock  p.m,,  the  hearing  was 
recessed  to  reconvene  at  7  o’clock  p.m.  of  the  same 
day.) 
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EVENING  SESSION 

7:00  p.m. 

MR.  RICE?^RD:  The  hearing  has  been  reconvened,  and 
having  no  witnesses,  it  is  adjourned  until  the  Denver  hearing 

on  the  10th. 

(Whereupon,  at  7:05  o’clock  p.m.,  the  hearing  was 
adjourned  until  1  o’clock  p.m.  in  Denver,  Colorado,  on 
Thursday,  June  10,  1976.) 
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